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Item 8.01. Other Events.
 

On December 4, 2018, KCAP Financial Inc. (the “Company”) reached a final settlement with the Securities and Exchange Commission (the “SEC”)
to resolve the previously disclosed informal investigation primarily concerning the characterization of distributions received by the Company from its wholly-
owned asset management subsidiaries.
 

As part of the settlement with the SEC, the Company consented to the entry of an administrative order. The SEC’s order requires the Company to
cease and desist from committing or causing any violations and any future violations of certain provisions of the federal securities laws and the rules
promulgated thereunder.

 
The Company will not pay any penalty or other monetary amounts under the SEC’s order.
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