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Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
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Item 8.01 Other Events.

On March 29, 2018, the board of directors (the “Board”) of KCAP Financial, Inc. (the “Company™), including a “required majority” (as such term is
defined in Section 57(0) of the Investment Company Act of 1940 (the “1940 Act”)) of the Board, approved the modified asset coverage requirements set forth
in Section 61(a)(2) of the 1940 Act, as amended by the Small Business Credit Availability Act. As a result, the Company’s asset coverage requirements for
senior securities will be changed from 200% to 150%, effective as of March 29, 2019.
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